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The Impact of the Democrats’ Budget on 

North Dakota Taxpayers

As a result of tax policies supported by Republicans, including the President’s Economic Growth and Tax Relief Reconciliation Act of 2001, the Jobs and Growth Tax Relief Reconciliation Act of 2003, and the Working Families Tax Relief Act of 2004, and the Tax Increase Prevention and Reconciliation Act of 2005 every taxpayer who paid income taxes will get tax relief this year.  If these tax policies are eliminated, as the Democrat budget calls for, all of these taxpayers will see a tax hike.

Nationwide Impact of the Democrats’ Budget:

· A family of four earning $40,000 will face a tax increase of $2,052.

· 113 million taxpayers will see their taxes go up by an average of $2,216. 

· Over 5 million individuals and families who would have seen their income tax liabilities completely eliminated will now have to pay taxes.

· 45 million families with children will face an average tax increase of $2,864. 

· 15 million elderly individuals will pay an average tax increase of $2,934. 

· 27 million small business owners will pay an average tax increase $4,712. 

Impact on North Dakota from the Democrats’ Budget:

In North Dakota, the impact of repealing the Republican tax relief would be felt widely.  For example:

· More than 222,000 taxpayers statewide who are benefiting from a new lower 10 percent bracket would see their taxes go up.

· 82,000 married couples in the state would face higher taxes because of an increase in the marriage penalty.

· 62,000 families with children would pay more taxes because the Child Tax Credit would expire.

· 36,000 investors, including seniors, would pay more because of an increase on the tax rates on capital gains and dividends.

* Source:  United States Department of Treasury Tax Relief Kit, March 9, 2007.  

